NorthStream Credit Strategies Fund LP
Monthly Commentary: December 2017
The NorthStream Credit Strategies Fund LP generated a return of 1.58% for the month of December, driven by capital
appreciation in several positions and contribution from a recently initiated short position. The broader high yield market
returned 0.19% in the month compared to negative returns for government and investment grade corporate bonds, as
interest rates in the US and Canada continued to drift higher. Because of our focus on event-driven investment
opportunities, the Fund generated positive monthly returns during the five months that experienced headwinds from
rising interest rates in 2017 (as shown in the table below). As our portfolio and risk metrics indicate, the Fund
continues to maintain a low correlation to rates and equities.

In 2017, the Fund's annual return was 10.46%, exceeding our target of 8% - 10%. The Fund outperformed Canadian
government bonds by 865 basis points, corporate bonds by 754 basis points, and the broader high yield market by
437 basis points in 2017.1,2,3
Additionally, we generated over 1/3 of the investment return in 2017 from capital gains, meeting our objective to
maximize tax efficiency. We were able to find enough opportunities in the market to successfully execute our
investment strategy focused on event-driven opportunities. The Fund had 25 realizations throughout 2017, including
positions in Home Capital, Aimia, Mattamy Homes, and Gateway Casinos that we highlighted in our monthly
commentaries. These positions were spread across a diverse range of industries and included both Canadian and US
issuers.
We believe that investment opportunities exist in all market conditions and we anticipate a continued supply of eventdriven opportunities in 2018, both long and short. As mentioned in our November commentary, we have identified
opportunities in sectors experiencing technological disruption and in sectors that are in decline. We look forward to
discussing these investment themes in more detail as the year progresses. Overall market volatility was quite low in
2017, however this does not necessarily increase the probability of higher volatility in 2018. Consequently, we will be
more focused on investment themes rather than wait for the emergence of broader market dislocation.
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As we enter the new year, we continue to closely monitor the frequency of interest rate increases in Canada and the US.
In Canada, a stronger than expected December jobs report prompted the odds of a rate hike to 91.6% at the Bank of
Canada's January 17th meeting. In the US, the Fed raised interest rates by 25 basis points in December and projected
three rate hikes for 2018. The Fed funds futures market currently places the odds of a rate hike at the Fed's March 21st
meeting at 88.2%. Despite signs of inflation and continued central bank tightening the yield curve has continued to
flatten, as a tug of war exists between the calls for a bond bear market and possibility of an inverted yield curve in 2018.
In order to reduce volatility in a rising interest rate environment, we have lowered the portfolio's duration to 2.94,
compared to 3.84 for the high yield index.4
Our bond holdings by rating for December were 25% BB, 65% B and 10% CCC. Canadian dollar positions comprised
81% of the portfolio. Please refer to our portfolio and risk metrics below.

The NorthStream Credit Strategies Fund LP ("the Fund") launched on May 2nd, 2016. The monthly returns above are shown net of all
fees and expenses and are based on the Fund's Class X Lead Series NAV. Monthly NAV and returns are calculated by SGGG Fund
Services. Past performance is not indicative of future results. Performance, risk metrics, and correlations are as of December, 31st, 2017.

iShares Canadian Government Bond Index ETF (XGB)
iShares Canadian Corporate Bond Index ETF (XCB)
iShares iBoxx $ High Yield Corporate Bond Index ETF (HYG)
4 US High Yield Master II Index (H0A0)
5 Using 1-year T-bills.
6 Negative downside capture vs. XGB, TSX, and S&P 500 is a result of NorthStream generating
positive returns in months when these indices generated negative returns.
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Information obtained from this commentary is not intended to be used as financial or investment product advice and is not meant for making investment decisions. This commentary does not constitute a solicitation or offering for the sale or
purchase of investment or securities in any products. The information contained herein, while believed to be reliable and complete, is not guaranteed as to its accuracy or completeness. NorthStream Capital Inc. (“NorthStream”) cannot guarantee
its accuracy or completeness and accepts no responsibility for any loss arising from any use of or reliance on the information contained herein. Material information about the NorthStream Credit Strategies Fund LP (“the Fund”) is made
available in the Confidential Offering Memorandum that should be read carefully before investing. To obtain complete information relating to the Fund, please refer to the Confidential Offering Memorandum.
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