NorthStream NorthStream Credit Strategies Fund LP
/ﬂ/ Monthly Commentary: November 2022

The NorthStream Credit Strategies Fund returned +3.25% for the month of November and 20.00% year to date.
The Fund received several awards in November at the 2022 Canadian Hedge Fund Awards.

The fund received five first place awards for credit focused funds, winning the award for:

“Best 1-Year Return”

“Best 3-Year Return”

“Best 5-Year Return”

“Best 3-Year Sharpe Ratio”, and
5. “Best 5-Year Sharpe Ratio”

DN

The NorthStream Credit Strategies Fund had a complete sweep of the Credit-Focused category. This brings the
fund’s cumulative Canadian Hedge Fund Awards to eleven in the first six years since inception.

The latest inflation data shows inflation pressures are heading in the right direction with November US CPI up
0.1% relative to an estimate of 0.3%. Core price growth also decelerated to a monthly pace of 0.2%. Services
inflation slowed down to a pace of 0.3% month-over-month with help from further cooling in shelter price growth.
That leaves the labour market as a remaining pocket requiring further cooling. Looking at the Fed Fund Futures
we see the Fed continuing to hike interest rates early next year to just under 5% and then begin to trim short term
interest rates by ~50 basis points by the end of 2023. During Chairman Powell’s recent press conference, he stat-
ed that Fed officials have been consistently revising their forecasts for the terminal rate higher, with the terminal
rate reaching 5.125% in the second half of 2023. The futures market is anticipating the Fed beginning to ease
mid year which could be a source of disappointment for markets if the Fed sticks to its guidance through 2023
and a Fed pivot does not materialize.

The spread on the US 2-year vs the US 10-year is approximately -79 basis points as shown in the chart below.
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An inverted yield curve describes the unusual drop of yields on long-term debt below the yields on short term debt.
The last time the US yield curve had inversion of -79 basis points was in 1981. If the Fed maintains short term
rates in the 4.5% area at the end of 2023 (the pivot scenario) and the US 10 year remains at a yield of 3.5%,

the yield curve will still be inverted. Our belief is that the conclusion of this period of elevated inflation needs to
culminate with a positive slope to the yield curve. If we characterize 2022 as year with significant volatility in
interest rates, we expect this trend to continue in 2023. With that elevated interest rate volatility will bring many
investment opportunities in 2023.

NorthStream Credit Strategies Fund LP - Performance

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2022 1.35% 024% 567% 381% 3.74% 209% -0.95% -1.33% -0.62% 1.39% 3.25% - 20.00%
2021 10.84% 4.70% 4.87% -0.06% 1.23% 4.20% -0.20% -0.55% 3.78% 1.09% -0.56% 0.08% 32.94%
2020 0.32% -0.43% -14.44% 043% 1.03% 367% 1.01% 299% 188% 2.36% 218% 9.47% 9.09%
2019  1.08% 1.34% 041% 0.79% -1.41% 1.00% 0.99% -0.31% 0.86% -1.99% 0.01% 0.75%  3.53%
2018 1.32% 0.01% 072% 0.72% 052% -0.17% 0.30% 0.30% -0.11% -0.61% -1.44% -0.67% 0.85%
2017 269% 0.66% -0.89% 064% 063% 002% 031% 1.30% 1.03% 1.40% 0.66% 1.58% 10.46%
2016 - - - - 049% 081% 3.40% 298% 229% 2.12% 0.75% 2.88% 16.80%

‘The NorthStream Credit Strategies Fund LP (“the Fund”) launched on May 2, 2016. The monthly returns above are shown net of all fees and expenses and are based on the Fund’s Class X Lead Series NAV. Monthly NAV and returns are calculated by SGGG
Fund Services Inc. Past performance is not indicative of future results. Performance, risk metrics and correlations are as of November 30, 2022. Note that the use of the XGB, TSX, and S&P 500 in the performance tables below is for informational purposes
only. The XGB (iShares Canadian Government Bond index ETE), TSX, and S&P 500 have a different composition than the Fund and are not comparable benchmarks. The XGB, TSX, and S&P 500 were chosen to compare the Fund’s performance returns
against other asset classes.
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Information obtained from this commentary is not intended to be used as financial or investment product advice and is not meant for making investment decisions. This commentary does not constitute a solicitation or offering for the sale or purchase of investment
or securities in any products. The information contained herein, while believed to be reliable and complete, is not guaranteed as to its accuracy or completeness. NorthStream Capital Inc. (“NorthStream”) cannot guarantee its accuracy or completeness and accepts no
responsibility for any loss arising from any use of or reliance on the information contained herein. Material information about the NorthStream Credit Strategies Fund LP (“the Fund”) is made available in the Confidential Offering Memorandum that should be read
carefully before investing. To obtain complete information relating to the Fund, please refer to the Confidential Offering Memorandum.
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